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SUB J : UNCTAD COCOA NEGOTIATING CONFERENCE, FRIDAY SEPT 26 SESSION 
REF: GENEVA 7361 

SUMMARY. PLENARY, CONSUMER GROUP AND TECHNICAL WORKING GROUP 
MEETINGS HELD FRIDAY SEPTEMBER 26 AS CONFERENC CONTINUED ITS RA- 
PID PACE. GHANA AND THE USSR MADE STATEMENTS IN THE PLENARY. IN 
CONCUMER CAUCUS, A SUMMARY OF THE REPORT BY THE CHAIRMAN OF THE 
WORKING GROUP OF THE ECONOMIC COMMITTEE WAS PRESENTED BY THE NETH- 
ERLANDS DELEGATE. THE WORKING GROUP MET FRIDAY AFTERNOON TO DIS- 
CUSS THE ESSENTIAL CIRTICISMS AND OBJECTIONS TO THE CURRENT INTER- 
NATIONAL COCOA AGREEMENT. END SUMMARY. 

I. IN OPENING STATEMENT HEAD OF GHANAIAN DELEGATION. COMMANDER 

J. A. KYEREMEH, COMMISSIONER FOR COCOA AFFAIRS CALLED FOR WORK TO- 
WARDS IMPROVEMENTS IN THE EXISTING ARRANGEMENT TO ENHANCE ITS EF- 
FECTIVENESS AS A DEFENSE OF THE PRICE RANGE AND FOR UNIBERSAL PAR- 
TICIPATION IN THE RE-NEGOTIATION, ESPECIALLY FROM THE U.S. THE 
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USSR DEL SPOKE IN FAVOR OF AN AGREEMENT WHICH IS RELIABLE, FLF.X- 
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IBLE AND A REAL INFLUENCE ON THE MARKET AND WHICH CAN ASSESS THE 
MARKET OVER THE NEXT 3-5 YEARS. THE USSR WANTS PRICES STATED EX- 
PLICITLY IN THE AGREEMENT, EXPORT QUOTAS BASED ON DEMAND, AND AN 
AGREEMENT WHICH PROVIDES ADVANTAGES TO MEMBERS AS AGAINST NON- 
MEMBERS. THE USSR ALSO MENTIONED ITS PREFERENCE FOR A SUPPLY- 
PURCHASE COMMITMENT ARRANGEMENT BETWEEN XPORTING AND IMPORTING 
MEMBERS WHEN THE PRICE IS ABOE THAT STIPULATED IN THE AGREEMENT. 

2. AT CONSUMER CAUCUS, AFTER A SUMMARY OF THE FIRST REPORT OF 
THE WORKING GROUP BY THE NETHERLANDS DEL (F. RACKE), THE UK DEL 
MENTIONED THAT THE U.S. IDEAS RAISED MANY QUESTIONS ON FUNDAMEN- 
TAL CHANGES IN THE STRUCTURE OF THE AGREEMENT. IN RESPONSE THE 
U.S. DEL SAID THAT IF OUR IDEAS HAVE ANY POSSIBILITY OF SUCCESS WE 
HOPE TO ATTRACT SUGGESTIONS AND GET HELP IN FILLING IN GAPS SINCE 
WE HAVE NOT REPEAT NOT PRESENTED A COMPLETE PROPOSAL. 

3. IN THE WORKING GROUP SESSION THE U.S. STATED ITS OBJECTIONS 

TO THE CURRENT AGREEMENT, AND OUR MAJOR CONCERNS, AMONG WHICH 
ARE SUFFICIENT SUPPLIES OF COCOA, MORE AUTHORITY BE VESTED IN THE 
COUNCIL TO ALLOW ADJUSTMENT AS MARKET FORCES CHANGE, A REALISTIC 
INDICATOR PRICE SYSTEM. THE ECONOMIC ANALYSIS BASED ON TH PRICE 
ELASTICITY OF DEMAND FOR COCOA SERVED AS THE FUNDAMENTAL TAKE OFF 
POINT TO U.S. OBJECTIONS TO THE HIGHLY STRUCTURED AND RIGID AGREE- 
MENT AS IT NOW STANDS. THE SPECIFIC CRITICISMS FOCUSED ON THE 
BLUNTNESS OF QUOTA ADJUSTMENTS, THE NARROW PRICE RANGE, AND THE 
TRIGGERING MECHANISMS WHICH REQUIRE FREQUENT MARKET INTERVENTION. 

4. THE REPRESENTATIVE OF TH COCOA PRODUCERS ALLIANCE (A.O. OSH 
INIBI) STRONGLY DISAGREED WITH THE U.S. OBJECTIONS, CITING COUN- 
CIL AUTHORITY FOR MODIFICATION IN TH CURRENT AGREEMENT. THE 
IVORY COAST DEL (N'DIA) DEFENDED THE QUOTAS AS ESSENTIAL TOOLS TO 
DEFEND THE PRICE RANGE. HE DID ADMIT THAT THE U.S. CRITICISM 

HAD A GENERAL VALIDITY BUT FELT THAT SOLUTIONS COULD BE FOUND IN 
THE CONTEXT OF THE CURRENT AGREEMENT. CANADA (MUSGROVE) PICKED 
UP THIS POINT AND ATTEMPTED TO DRAW A MIDDLE GROUND BETWEEN THE 
U.S. IDEA AND WHAT COULD BE DONE TO INCREASE THE FLEXIBILITY OF 
THE CURRENT AGREEMNT IN THE CONTEXT OF THE QUOTA SYSTEM. HE SUG- 
GESTED MAKING QUOTA CUTS BETTER CONFORM TO MARKET ELASTICITIES. 

THE SWISS AND FRG DELEGATES MENTIONED THEY FEEL ANY RSTRUCTURING 
SHOULD GIVE CONSUMERS MORE HELP. THE NETHERLANDS DELEGAT JOINED 
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IN THE DEFENSE OF TH FLEXIBILITY IN THE CURRENT AGREEMENT. 

5. TH SWISS DEL (HOFER) SAID CONSIDERATION COULD BE GIVEN TO 
CHANGES IN THE QUOTA SYSTEM BUT SAW NO REASON TO ABOLISH THE 
QUOTA SYSTEM. 

6. THE NIGERIAN DEL (NIYI) SUMMED UP THE MEETING FOR PRODUCERS BY 
SAYING: 
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A. PRODUCERS HAVE SERIOUSLY CONSIDERED THE IDEAS EXPRESSED. 

B. PRODUCERS WILL TAKE DUE ACCOUNT OF THESE IDEAS IN THE COURSE 
OF THE NEGOTIATIONS. 

C. FLEXIBILITY WOULD BE VIEWED AGAINST THAT NOW CONTAINED IN 
THE AGREEMENT. 

D. PRODUCERS CONSIDER THE QUOTA SYSTEM INDISPENSABLE BUT WOULD 
FAVOR THEIR ADJUSTMENT TO INCREASE EQUITIBILITY. 

E. PRODUCERS RECEIVE THE IDEAS EXPRESSED CAUTIOSLY, BUT BELIEVE 
SOLUTIONS CAN BE FOUND TO ANY VALID PROBLEMS THE IDEAS SURFACE. 

7. THE WORKING GROUP WILL ISSUE A REPORT TO THE ECONOMIC COM 
MITTEE.DAL 
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